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The comitfens of frrense compesition o the interraiionn wmarker fave erconraged fedoresia
fir e able o compete with ater export proadfiects from odfer conmries, Ohe of the umple
sclwionrs ix that the expert prodicrs o are seld msr beoof very bieh quatite and ke
relvenirage off el evepry geges {o e bererenttonad maeker. The smadn way Lo fully opeimilze from
vhewinn g cond doredvoing rearket siralegied. So e natere of our e will fook seese offensive o
the indvistrial economy, The wse of FTAs (s only for reducing tariffs ond helping the flow of
gowts, b [ndomesin st afso be abfe te provide epconrgemens (nfensively so thal these
gererets ot vam arn oare off the FTA areas, The solulion preseaded 15 diveciing or poloting staviing
from cme svge of coport goends, The gutir ofserees thay de sirategy or steges plaained with
miifeedd of metn synchesis, fedonesfa e feciive in the pwtential o nerease and win
Irclonesiar expewt prodbeers, Firs, stwdies By providing selmfons o ow Indenesioan export
Ir.i.rm'.l'ur'fr TR SNRPEE el win im v .l_ll,l'r.l'rcu'r.:.'r'.ﬂ'rm.'f:m CEREITFT A, kr'rﬂf_;ffmnfrrg' in fhe
T parker shovwes pnarket posver and sends merker imelligence o make sbservations fo the
mefera seale regording export prodeces and analvsis of every policy eed sofuffon e o dhat
conpriry. Third, the overall implementation and applicegion of policy selutions 0 win
congslam eopoet produciy. e of the seiaakes mode ot the impplenentation stage was sad to
Ie exporss fhet were mor guite right by Ausrrediv.

heywornds: Indonesia, Avstrafia, FTA, CMSA, TRO). Free Trade

Introduction the mplementation  of the ratification

Indopess's involvement comlimees o
coordinate developments in pecordance
with the Edonesan-A usiralia
Comprehensive  Econamic.  Parteership
Agreement  of  LA-CEPA  commrilon
timeline m the rtficaiion process in 2005
in April starting with the leint Declaration
adt Comprehensive Partnership process in
whiieh o study wias foreeed on Ddoaess and
Australio on the formulatien of economic
copperation comprebensive (Ruamin eral.,
021}, Funbermare, s 3007 o 2009 3 study
wis formed &5 an ongoing form of [A-
CEPA. November 2000 was the stan of the
lanels of the LA-CEPA collaboration asd

process which will be implessenied in the
fubire, The negotistions took place twice, in
20012 in Bakesta and 2012 o Canbersa. As a
result of the poditcal ineasity of the
cooperation  beraeen Indomesia and
Mustralio, which went up and down. the 1=
CEPA cooperation was halted for thres
years bl Fesally o 2006 these wis a
revivil of the IA-CEFA cooperstion until
201 T nepotiations were cormied out for nine
times and if it was contimsed in the third
negatiztion then the todal negotations up to
2017 weere eleven times. In 201 H there was
a procession of mensification of te TA-
CEPA cooperatiodn negotuions followed




by the twelfth negotiaon. Until March 4,
200%, the IA-CEPA  agreement  was
finalized and signed by the Indonesian
Minster of Trade and e Auvstealian
Minister of Trade (ada & Sholeh, 20273,
The 1A-CEPA cooperation is projecied to
be: 1 the mufication process al the end of
20015 mivd weilll pake effect in 2020,

In the proces: of ralifying the LA
CEPA coopermtien. Indoncsia his formed a
Jjoimt stdy regarding the advaniages and
advantages that will become e trade
process for export prodects and become
supenar as well as one of the improvements
in these paoded commodities, among
odbiers [ Rusmin et al 2017

Ope of the stndes that wes opened
wis srategic plamang in the use of
impl.'rrl:l‘.'-ll peoducts i Audstrala and the
cornposition of export products owned by
Imdonesia o Ausiralia, This siady  1s
continaed  to form netual  benefits in
coimpeebensive coominie  cooperalion
between Indonesia and Ausiralia under the
IA-CEPA,
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These  six product  groups are 3
priatity in Austrlion exports s studied in
the  [A-CEPA  cooperation.  Meanwhibe,
Idonesia has alen sowdied  the  osain
imported  commodities  from Austral,
which will be wnder the [A-CEPA
cooperation. including agriculral
products, fuel superals and  ioorganic
iinerals (Guseing, 20300 Thes mpaedied
commaodity prodect & slso one of the
stratezies based on o study of Auwstralia's
interesl @ investing b Indonesia i the

fiebds of Mimng, Food Crops, Planiation
anid Livesock., Chemical il
Pharmacentical  Inchestries.  Food i
Figlsery Indusires.

The Coomlimaiing  Minisoy  lor
Economic Midwives said that bused on the
trode  badance, the todal of these main
commedities woukd increase and Improve
the export-impaet relationship  between
Imckenesia ond Australin becouse in 2008,
cxports  to Awstralin had  incrensed,
eapecially in nom-oil wnd s commaodities
ammting o S0 LAY billion ar 1345 of
Inckenesia's total expons o the rest of the
wiarld . This amowist has mscesased from the
'|rr|:1.i|1|,|'-; vear by 1.2T%. For Irndonesias
imports from Avstrelin decreased by (03
hillican LIS Dollars from the previous year.
Erckinesia's e sy from Austraden are sill
denmumabed by minerals, wheat, iron ore,
livestock and sugar which are auxiliary raw
materinks fior the domestic indesry,

In geseral. econosiic  ooOperalinn
chissilied a5 TACEPA will build on 3
sectorul basis in drode, mvestment and
complinamnr. In cach of these scotoes,
Inckenesia and Anstralia as both porties hase
misde thesr respective concessiens  and
Formed the implementutkon of osoperition
in e LA-CEPAL

Cne of the cfforts plonmed by
Inchkenesia Feeseld of O Erade ssclor @
divided conoessions between Indonesin and
Asrralia which are offered to cach other.
Bawad on the  concession,  Imdonesia
provides tonifl eliminotion ond provides
Aonstralis's imiport vales of LS 3.7 hillicn.
equivalent w TFY% of impors  From
Musralin (Gusein, 20203, Furthenmore,
there will he a reduction in special tariffs for
imported preodacis from Awsirabia m the
amount of an’ import value of USE 380,60
million. Regording regulations, Imdonexia
provides gusrintees regarding the isswince
of automatic impon permits fior - superbonr
products from Auctralia such s mest
procducts to vegetable products such ns
camols and  potsocs as owell as stecl
products. Fethenmore,  regulations
puarantesing H% of Australion prodects




will be subjedt o mmport duoty-free and
piven spesial preferences in 2020 which are
not written in the ASEAMN-Australin- New
Zealand Free Trade Ara (AANZIFTA)
(Escandell-Vidal etal,, 200 1), Furthermmere,
the concessioms  grnted by Awsiralia
include Awstraligds  commitmeat o
climinating  Acsialisn  nfl posis,
preferences for Indosesian export products
in termes of ongin, especially for hvbrid and
clectric cars in the form of those made in
Livdemsesin, Furthesmose, it will Bomm oo
mechanism  for  corsuliation  and
conperation #= a form of anticipstion in the
cvent of moa-taafl barriers o Indonesian
poods after the implementation of he [A-
CEFPA.

Fushermone, in the cmgdoyosest
seetor, Indoiesia offers concessmas in the
Torm of commitments 0 Lats-Corporate
Transters (02T for Australion investors in
the services and pon-services sectors to
cilsance  the  integeation  of  satsosal
S S TR anil developiment,
Furthermore, providing concassions on the
basis of Presideatsal Decree 2002018
comcerning  foreign  workers and  other
applicable  sectoml  regulstions  and
Incdonesia has commined a number of {28
sectors o the [A-CEPA with a forgign
cauity  pafnership (FEP) of &7-95%
(Ciasrind, 2120,

Meanwhile, Awsiralins concession is
inn the foem of iscreasing the Wosk Holiday
W s quastin frome 1 00Kk people, 4, 100 people
in the first year, and to 5000 peopke within
5 wears aficr the [A-CEPA comes into
affect. Furhermone, a apecil
‘apprenticeship”  progrm far 2K
Imdonesizm professionals per wvear thm is
directly rebated o Australizn mnvesiment in
vocational education and a libor exchange
progmm  between  Indonesian-Ausiralian
companies  threwgh the Indonesian
Employers' Association (Gusring, 20205

Furthermore, tnsfer of knowledge
ot on inerease in Indonesian professional
standlards  which  will  begin with
recomeendatsons in the form of muoel
recognitisn in the machinery sectoer,

In terms of sector, lidonesas and
Musralia ave stmilarities o similanties in
their concessiome, namely integrating the
granting  of markel accoss  concessions
fimde 0 pods, services, investment),
Prioritizing the copacity  building  of
Indenesian natural resources,  promaisnn
and  inoovatien W increase  the
competitiveness  aml  empowermeni ol
MSMEs in the medom  tenm  snd
cooperation projects that will focus on ihe
education,  wocational,  health  ond
pharmacewtical, tourism, Fed, creitive
industries, textile and footwesr sectors | e-
cominerce and high-tech based industraes
(Helmiah & Nasnsding, 2021 Li, 20023,

The imipact of the cooperation vnder
ihe LA-CEPA i based oo trade in goods and
wrade |i investnent services which are
divedied into shoet, medigm and long fénns.
Im the trade m poods, the shord impact
provided was an increase in imports of
agmcilwral  peodocts and  ivon From
Motrali, CHOpETTion far iron oS
bebween Ching in the Indonesim maorket
and proveding & balance o thes product
which & currently deminaied by China,
furthermiore  there 5 am increcsed
opponunity  for Indonesian car expons,
especially elecne cars to Australia. Basad
on  the mediom term, smong  others,
increasing  the gquamity of siale food
prices, increasing the quality of the local
agricultural secter industry due 10 fechiical
|'.'I.II.1F|EI.'.l|iI.III wilth Aviedrali, and reeling he
needs of natbonal ion orew moterials,
cspecially  in the  mansfaciuring  amd
coRsIruCtion indusimes i Indonesia and the
automative industry (Gusmmi, 20040,

In the long term. it will form a
dependency-dependent  partnership  with
Ansralio. In the service tmde amd
investment sector, the shor-term impacts
inglude on incresse in the number of
Apspalian workers in Indenesia. In the
medinm  ferm, there 1% am  Increse  on
investment  in the tourism, bealth and
cpergy seciors from Australia in Indonesia,
there is an increase in compelitn ab the
miesdium oF large industrial level betwesn




Indonesian and Austraban operstoss, and
there s an mcresse 0 mining production
and expons in Indonesin. a5 well os oan
incredase in the number of tour 515 foretgners
in Indonesia, In the long term, there is the
petentind  for  competitive  labor  anmd
increased humsin resources in Indonesia, an
increase o the guolity of services and
public  services in Indonesia and  the
copocity of the tourdsm industry, there will
b g increase in welfane, an incregse in
Iivdonsesia’s  coonomic  position  al  the
intermationsl  level  dee o cconomic
apenness, ease of doing business, and the
integration of Iadoncsmn and Ausicalian
secTor ik els,

The asthor proposes the fermulution
of the problem. samcy how docs the Free
Trade Agreement encourage an mcrease in
bydamesia's cxpors with Auvstralia as the
main export destination country?

These  impacts  have  several
advantages sccoeding 1o the suthor in a
sectorad manner in the Tiune sl there will
e potentin] losses o that Indonesin a5 the
povermmet can overcome thess losses aml
take advaniage of the polentiad benefitg.
Based on sectoral protit potential ineluding
e dowrism and emplovoent secwes, the
munmg sector. and industml,. Meanwhibe,
the potential for harm, incloding livestock
amd  planiations a8 well & links
horticeltere, is coused by & significam
difference v guantily  betwcen products
exported by lalonesia  {for exomphe:
trapical fruit) and pradods importad from
Ausiralia.

Literature Heview
Free Trade Agreement amd Toriff Rate
L8 T EY

In the imdusteal sectoe. companizs
in Indonesia should have chapged their
direction towards the expor market. Based
on  the stmecture of the manufacturing
industry in Iedonesia, which emphasiaes
bosd products, i s able o change direction
in the export market. Indoncsn, as the
minkstry  that coordinises  policy-making,
provides  solutioss  thwough  creating 2
pemenal  fmework,  then  caukoulivting

Pitu]ﬂ-a’:[um clenlations  and |!t'|:'|'.'||J||iH
directions on expleiting opportunitics from
the market. Indonesin provides incentives
for mmdusteial componizs m bsdonesia to
follow the direction of the export market
{Varalakshmi & Devatkal, 2007),

The problem with the price of
export and impont products thal seem
expeasive should be coatrolled properdy on
the stock plate or carrying it along and
analyzing the journey of these poods <o that
there wll be o diviseon i cooadinstion ot
cuch ministry bevel (Verico, 20073, The
results of this anal veis will be more optimal
int the seoond agreement in the sext FTA in
thee negotision session. One of The e
thist were taken ap before the ratification of
the IA-CEPA was megarding the selatively
3I||;..:!I.‘| cal ruarked wnel oversupply ol cor
products m Indowessa that would  be
brought, Aviomaticaly these Indopesian
products lose competitiveness begsuse they
are alfeady weey high. IF issoes like this
continge, FTAs that apply 3 chesper Tanil
Reamge will mot have an impaet on domestic
markct competitien in Australia

The authoeity as well as the 1k of
anolyzing the Tom it Rate Ciiotn (TR has
specific specilications for bilatera] relations
bepween Indonesia and Austrabla thiough
the ngreement in the 1A-CEPA, This TR
specializes i granting  mumally agresd
quedtes, This specinl specialty hns besn
regulnied based on quoda restrictions bt
still b procedumes for imponed  goods
froam Aasstrafia like stonderdization  of
gumnls =uch a5 Food Healih.

Frovisions in the TR i the
absence of collection of fees for imported
pods  specifically for Auwstmlin byt in
addition to the quoeta limit given laer will
return o the reguligion of tanffs in general.
This  schems  will be  implemented
spocitically  wnd  differently  than  the
regulitinons. of  mules  wridten i ihe
Incermatanmal .'"I.HJ'E'EI'IIE‘IH. Fuarbermore, m
mking the TRG policy, ot will be
implemented by other relied buresucracy
parties,




Baged om the analysis clearly
through the conceptual basis i the policy-
making process it looks very compley with
the porties involved. This melates 1o the
concept of Twa  Level Games in
Intematiomal MNegsintions which is defined
Q5 an apnccTaenl oF Khnd agreciment beitween
negoitiating leaders berween Indonesin aml
Adstralia which bemgs policy capstal to be
used a5 n joint agreement between the pao
parties. for the mext while bring new
negotiations which are then reviewed by the
parties, povernment which is curmently
discussing the IA-CEPA related to the TRO
panlacy .

Hovwever, the shortcianings in the
impkamentation of this megotiation can be
smen m e endstence of constractaons
Between e pros and com in e denvative
negotiations whech are brought back 10 be
accepled or repcted, The mome actors
inviived, the more difficelt it s o
determine regulations., but if succesaful, ot
will resull in overy poad ad comples
decisions. [f the hilaternl sgreement foils, #
will be amterrugded and beoken at any time,
Kesearch Methodology

In this research, the method wsed
Mea-Synibheses through  qualiteive dista
iAbeds Jufarl & Asud, 2009). Mea
Svntheses fonm a new interpretation of coch
fiekl 10 bring the gramimaical of das sofen
and das sein, The research primarly test
with the mescach guestion and argunssit
accanling Ky penenie  deory o ax a3
perspective  and  implementation  theoey
{Aranpoor & Salehi, 20215 It will fomm e
T Thedry, llnplemerll:.i[l-::al theory,
and interventive action for future rescarch
and testing comparative,

Results and Dizcussbon
Analysis LA-CEPA Melalu Tarill Raile
et (TR and Avtomatic Impact

The author analyzes based on the
updated Tanff Rate Crusta (TRO) based on
an analysis of the agreement beoween the
two countries  botween  Indonesin amd
Avisiralia besed oo futurne implementation in
the LA-CEPA collaboration. Based on the
amalysis thot Avestralia is willimg o carey oot

Froe Trade with a TRC) systematic by
Avgralis and vice versy reganding the
import of peds from Aostmlin  inen
Incknesia. Ome exanple 15 fegarding the
'rl:gul:nnr_l.l armngeEments i thie TF!I:_} Fapse=id
an Food Safety which are not given tarifts
o are bebow until zem.

The effectiveness of the TR bs
Taasedl on the division of nales or regularions
thist are scattered from svery povernment
burcaucracy mvolved., Basod on the 1A-
CEPA agreement, (¢ will be easer wimpon
pods from Australin in the process of
cnbering  these ooods. As stabed by dhe
Minigtey of Trade, TRQ), i collaboration
with 1A-CEPA in the future, will fulfill
gquestes for each type of goads and gvoid
proveows ancidents such as deputes over
imported poods, especially in Awstralia

Buased on oo in-depth analvsis of the
TR written in Appendix 2-4, | and written
in Astecle 215 regarding the General
Review of the Agreement of Ch. 21 (Final
Provisionsk, This is wntten in the provision
of TRO guotas basad on the TA-CEPA and
the amplemieniatsn of this agreement s
valid for the next five years,

Oe of the classifications of types of
pomkls based on the Hammomised Sysem
{H5} Code which 15 aimed at dissitying o
lisr of goods duat have been registered can
b fiound af ANEW . Goods Hated s the HS
Code have been regulated based on tanffs,
irade transactions, especially the counry of
destination, and statistics. The HS Cods =
also  applicl e poods  expoeted  and
irmpirted berween Tndonesia and Australi,
This HS Code is spelled oot in numbers
classibfied o4 digits, O dugits, and § digits,
It is explaned thar the moee digus the
numbers spell, the more specific the kem s,

Wiancn based on the Tn Chuota Taridl i the
TR mles explains the sysiemmatic import
hared om quatns bstween the fan countres
o conphasizes the tanff regine that affects
& commmodity and the foemation of the TR
as @ suppressor and facilitabes things like




s, Meamwhile . Out of Cluota i based on
at hughber tarif ratin (N agumey et al 2019,

In momemum, the 1A-CEPA was
tarmsed hased on the formation of relataons
after the emergence of comprehensive
coonomic conperstion such as DEPSA amd
the catsal implications of the Global Value
Chain,  The  appsintment  «of  a
comprehensive  rElnership wall  proside
very hrond sconomic coopemtin with the
hegee that there wall be rowtual bencfits in
the formm of & Win-Win Sodution, samely
that there will be mutuol benefits between
e e compiries that are established B one
ol the collaborators (M abba-Keller, 200200,

Armngements  such oas the
implkementation of the TRD or wdher
regulations under the TA-CEPA have been
regulated, nomely the Eorly Ouicomes of
the TA-CEPA. which 1= 4 regulstion oc
policy that does not need to woit for the
reaults of negottatwns, one of which has
een mentioned regarding In Quota Tari (s
or Ot of [antas,

If i firther amalysis 1TA-CEPA 5
el ieved w be one of the collaborations th
are Mutual Becognilion A greement which
incans there will be an increase in the
siindars  and  compeElencies of (e
Indonesian workborce to moke it an
interistional  standard scale. Advantapes
are alsn given 1o the mvestment climate
based an Foreign Direct Investment,

Rules of Owigin  Between  Import
Program Pirnership

Analysis of the Rules of Origin
(RO formed by the WTO in the form of
unilaternl  cooperation and  agreed o
become a trede agreeancnt that is seciprocal
m madere and 1% smied woa n:girln:il tricle
agreemend (Felbermayr e al., A01%). The
reciaecity in the agreciment 15 mitended foe
the most basic marker access, One of the
tommdistions  wsed by the Coordinating
Mingtry for Ecomense Affaars in analyzing
in the pext stages of wderstanding 1his
ROICH,

B can be undersiond ae one of
the agreements in the mticnal ecopomy.
Oime of them is for goods that are national in
nature to become international e trade by
fulfilling the rales wrillen i the ROWNO
{Rissy, M121},

There are rao types in the BOOD
classification. First, is preferential origin
wlhiich is aimedd ab giving access 1o Irading
members on  the domestic market and
applying preferential tanffs. Second. it =
anml ar excess prodicts o goods that are
clissitied a5 owtside the FTA, which will
later be based on normal wariils accerding i
the writing o te determipation of tanlfs i
the previows apreement (Rnehin & de
Meln, 20221

There are Twe mam ypes of Roales
of Orgins specificotions. First, is Whelly
Obiained, which s & prodoct thar &
intended ps the orginal livelihood or
natwral mesources of the weritory amd s
dletermnmad bosed am the country that owins
the termiory (Mukenoks & Chkoshi, 2028,
The seccod 15 Substantial Transforowticn,
namely  product nesehs are aimed o
detcrmining the progess that is manoged by
the producer amd writen on the ownership
of the country and contained in te HS

Code,

Mon-peeferential arigii., as
deserbed in ihe RO classification tvpe . i
implemented between countrics that comy
ot traide and do nod hisve trade agreement
preferences, mcluding those not included in
ihe Free Tesle A precamel.

In the RO there are indications
regarding the Revised  Operational
Corification  Procediee  (DCP) beang
formed  concrelely  and  specifieally
regarding regions that have ratified Free
Trade Agrecmei agreements , aac of which
i% Frdonesdin sl Austrlia or coemries such
a5 Fiji, New Zealond which are ingluded in
ithe LA-CEPA & a comprehensive ceonommic
eonperEin.




In the comtents of the RO teare are
six wticles that are generally written ineach
region wnd the rules have similarities. Rule
| megarding e purpese of making the
Robes of Origin in that arex, Ruole 2
megarding the Certificate of Omigin and state
authoeity m reveewing the s of export
cluss autherity. Rule 3 reganding regional
information up o the registered country.
Rule 4 regarding  verification  and
manazement of cxport ond import produces.
Rube 3 furtser explans and coneeetizes the
pre-exponiation policy, Bube 6 reganding
procedures and  preferential restment of
prosducts e be exported.,

Crverall that ROC amd TRO have a
melationship in the otilization of econormic
COOPEEaLion if the 1A-CEPA
compeehensive eoomomi potential, The
foimmkation ussd shoald alnesly exisr and
aceording to the awthar the Coordinoting
Minisiry Tor Economic Affairs will camy
oul negotiateens regarding the use of TRQ
and BOO with special intensity through
COTMOIMIC O RTatiomn .

Svnihesis Plan for Increasing Exports in
Inecdome:sia

O of the follow-up seacgics foe
Ibomesia Depury YT for - Internatsonal
Cooperatien is datn anolysis rining aimssd
At prospective civil servant: who Tave just
wiorrked ar the imvolvemnent of the author s
an ohserver, This trining 15 in the torm of
amalysis of expor-mport peods, one of
which foruses om products  that leave
Isdonesia bs exports sd enled as imports
from iher coniniries, The data provided by
the World Imtegrated Teade Solution
{WITS) by the World Bank = one of the
export-import datn andexes  that s
melotioms  with  the  private  sector
CONSTANT MARKET SHARE and the
Amtralian  govermmwnt (Ohmon et al,
20419}, Ome of the dota analyzes stodied is
in the form of main products exported by
Indonesio 1o destination coentries that hive
i connection with demand in destination
COEries,

Oie of the data fousd 55 that thene
will be five dominant export prichescts in
Incksnesia and only  zold prodocts  that
comply with procedures and are o bagh
demand in Assrslin. One mention in dhe
anglysis of this data is product missmatch,
The five dominant Indosesian poochects in
the Australian marker include ofl, timber,
el pipes, gobd and indusinal goods.

Meanwhikz, Indonesion  prodacts
ihat have high conspeimivencss in Ausicalia
include fish méar, mdnenils, ol sources
such as biodigsel, processed paper, and
vinyl chlowide. High démends  for
Indenesizn prodects in the Asstralian
market include mochipery, basic materals
for making wehicles, public vehicles for
public tramsportation, metal silver or gold,
and elecirical comfuciors. Through thes data
analysis, oaly one Indonesian prodect that
i5 highly competitive  beeomes  the
dominant  product i expors.  nomely
pretroleurn ol based e high demand i the
Indoncsiam market. ot this prodact is not
ane of the products with high demand bot
has dowminice.

This date mnalysis s ome of the
methods in the form of studies regarding
sirabegies b increase natsomal exporis mthe
form of domestic efforts, identifcotion of
pviential export prodocts. development of
auport-orenicd products or comimodites,
simplification o esport  procedures,
E"il.'h!l!l.':r' i The Ingerwes clam, pn"l'n'i'jml!
of incemtives o exporiers, imdemistional
cooperation effons, and one ol the effocts in
utlizing the LA-CEPA collaboration,

Thiz dutn snalyses is an sliemative
for data collectin which was previously
hased on Trade Map whose owsership is a
nan-arganizational mtemati onal
SurY TN ik, Thi
methodokegy = based on the Coastant
Murkzt Share Analvsis (CMSA) which is
an  indicator  that aims @ provide a




perspective on the trading perlormance of 2
COEmry’s commuoditics,

Flzure 1: Mismateh Synthesks Data

Soworce: (ChS A 202 5)

The  ndicator 12 u=ed ax  an
identification of export opporiunilics to an
eapirt  destination  marker The ChSA
methodobogy s a8 development  of
inteeisational coonomic analysis, samely
Reveaked Compariiive Advantage (RCA)
a5 0 form of dissecting RCA vaheses from
scveral  points of  vew, onamcly  the
Competitiveness Effect as an indication of
an inerense of decrense in market shaore
related vy competitiveness. Country Effect
shows an advaniape o disadvantape of
specializing  an export product in oa
fluctieating market. Product Effect shows
the advastages and dasadvantages of the
export proghuct spectlizatiom, Adsptiation
shows the country™s ability i sdjust export
supply b the dynamics of world demand
from the target marker. Furthbermon:, i is
the sum of the Country Effect and Product
Effect which is elso kpown as the initial
effect,

The next methocodogy 15 an el yais
of the dominanl factors in the destination
market which complemems the ChM&A
analysis progress based on Tacioes related o
the size of n country, people's tastes, and the
coumdry’s dermand, the strecture and oo
tight markel competiticn 85 in o expor
destination counteies, wd the level of trade
protection. againsl  goods entermg  from

Incksnesia onginatang Trom tafifls and mon.
farilfs.

This analysi= will wilize micro-
lewel data owaed by the Central Buresu of
Siotistics, one of which will then combine
Ty sratistics a0 once in the form of indusory
stalistics amd export-import statistics. The
processed dita resulis will show that mirket
struchre  and  cenpelition o @xport
destinntion coundries ns one of the fBetors
shown in the world map image which
ahaows the dirker the e colos, e demand
mismixich for Indonesia’s main cxports o
Aarraliz apd Australia's impon nseds from
Indonesia.

Confributing  Serviees  on Export
PFrogram Between [A-CEPA on Post
Fandermbc

At preserd, relations  befween
[nckencaia and Avsiralia are mercesing i
terms ol the Tt meeting on he sidelines of
the GM Sumaenit o 2022 gwd 2023 The
imterest between the two coamirics under the
conperation is im the ficld of employment
and huinan mesource development which s
cumently  ane: of the focwes of dhe
Inckrnesian  govemment.  Thraowgh  a
strategic diadogee Berween Indonesia and
Amdralim  which s coonlimared by
Indenesia, it stll dees noed focus on the
cooiomiic scotlor and s pwore Beclioed
ivwards defense development and sirategic
parinerships,  even  though  Awstrolia
comsiders that [ndonesi’s coment positson
is 0 positive partner for Australing One of
the rensons Auosteohia calls Iedonesia a
pemilive  pariner s bdonesia’s ol
pasition,

This discusdion eLamsnes ceonmnic
isswes in Indomesia’s trade with Ausiralis in
2018 tolal tpde reached US 5 K6 billion
apd there will be o desive o increase the
achievement of this okl rade, especially
under  the  IA-CEPA  comprebensive
copnomic  cooperation {MNabbs-Keller,
20200 Indonesia formulkates & siranegy in
ihas wiilzations based on the Comprehensive




Stratepe Parinecdiip (C5P), whach = to
improve relstions between Indonesia and
Aumiralin in the cconomic field. Ome of the
Tocusea in this C8P = development in the
hebd of  nvestment, houman  esowrce
development through people to people,
ok rELion I strategic soctons, aml panne
development in the Pacific region. Through
ihe use of the IA-CEPA which is cerrenily
in the process of ratification, it is possible
i formulate  comprehensive  economic
COGPEERLIon i sdvaice. one of which is the
Working Holiday Yesa

The Indemnesia-A usiralia
collaboration e the provismon of a Working
Holiday Yisa {WHY) between (he teo
coumdries to build homan resources between
the two countrics. Indoneasn bas & goal of
processang human resources belonging 0 a
relatively voung age o provide gearniees
tor mmigration visas 0 be able to take
vacalions and expericnce work in Ausiralia
and vice wersa Ausiralian residents wlo
come to Indenesia are expected 1o be wed
in joint development {Lestar, 302 1)

Regulations regarding the provision
of the Indonesio-Apstralin WHY guoota
were formed in the Memomndum of
Understanding agreement i X000 wath the
provision of 0 quota of one hundred people
and imcreased in 2005 w0 one thowsand . The
increasing mumber of enthusmss regading
this WHY in 2023 a5 many as eight
thousand requests for this WHY so that
Murstralio asked i increase the guota to two
thoasand fve hendred before 2020 0o be
utifized. The next regulation is that tere 15
ne need For reciprocity s o form of
Aumsiralis’s good intention for Indonesis and
Aurstralia asks for claeuty amd flexibility in
submitting WHY, If Indonesin agrees. the
additionnl WHY guets will immediately
take effect through = exchange of letiers
wThcal waniting: for the aralizarion of the 1A
CEFPA.

Frgure 2: Services Demand Based on
WHY
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The awhor  under Indenesia
analyzes the regulation regarding the WHY
quatis theowah the legal basis that ot has been
lepitimized by @ memosasdem of
understanding  betwesn  Indonesin  and
Mosrralia regarding migeation maszoment
and border control  management on 9
October 200K, The use of kegal entities for
this repulation cun be added w the guoda
based on 3 Maech 2009 provided oae
hundred people te be sdded to the quetn il
it is successful and effective and based on a
diplomatic  note  from  the  Awssiealian
govermmenl  through dhe  Ministy  of
Forelan Teade to the Minisiry af Fongign
Adfnirs of the Republic of Indomesia no.
SEDMENL9A3 3 which contiins a poopesal to
increase the visa guota from ose thouwsssnd
i bwa thiousand Five hundred,

The issue regarding this WHY is thar i
2HE the quoda prowvided foe one amdeed
had run out gend an the Australian side there
wiere il least pwelve who regisiered and then
fove withdrew because there wiould be
regulntory conflicts regarding requests to
become Englich teachers as one example
berng constranted by teashig cortsficatinn
in [ndosesia. Dssues like this ae aftimaely
Augralia’s desire o ask For clarity and
flexibilsty regording puarsntees  for its
residents under WHY in Indonesia. On the
odhier hand, the ssue 2 that WHY is not
fully operational, bt unfortunntely there
are those who snill take sdvantaze of this ns
fully operataonal. Iedonesian workers who
witnt i become non-professional workers




i Ausiralin.  Accommodation and  the
existence of an IELTS certilicwe as one of
the main requirements are still found 1o e
faki.

The biggest isue regarding Iedoncsian
wirkers is that thind puries in Australia see
rexdy 10 accepl jobs gt lower levels, thus
increasing  the  possibility of  worker
exploataiion (Reilly, 2005), Fsies like his
under coorcination regpoire a legal bosis for
meacwal, ayachionszation of miles regarding
collective agreemens, there will be a post-
depariure repuletory mechonism and the
need o prepare the implementution of the
proposed quets of five theusaad in stages.

Indopesia’s  contribution  vs  the
coordinator of the minisiry has camed om
mioee foemulaions even though there are
still many issues thit occur which are more
inclined  towands  the  practice of
implementing policies regarding WHY. Rt
can be believed that if i the futuwe the
quistn given s five thousand  with the
vtilization and efticiency of the policies tht
apply ton, thea this WHY can vun perfectly
. The author propeses: that the full use of
WHY bhe ket to the youth secior, bath in
Inecdoaesia and in Australia. but with the
node tsal this vise 13 1o bone skills so tsat
there is a néed for a review of the ko skill
lewel practices that are pooepied, especially
Eydousesian redidents with WHY stotus in
Auzsiralia,

Experis Ecomomibc Conpsratlon (EC) 1 A-
CEPA Behind Indonesda Strategy

In  the curent fommulaton, the
Amtralisn - govermmenl  proposes a
forrmailadion and & addressed o the
government burcaucrsey 10 be addressed.
The estahlishment of the  |A2CEPA
provides designed facilities for business
amd  market sakebolders ssch oas  the
maEnufaciuring o service imdustries, The
IA-CEPA will be comprehensive  with
facilitics and a framewok oo the
cooperative ecomary. One af them i the
fommulation of Technical and Edscaton

'i'rull‘lilq_.:_ ITYETD) & a maticnal miters=d in
varnous sectors where currently Indonesia
has o focos on the private sector bat with
limited funding froem the  Awstealian
povermmenl  m o mxonlance  with he
prowisions  amnd  cooperstion betaesn
Indonesia and Avaralia. The Iadonesian
govermment 8 this neeting, naumely ihe
Coordinating Ministry for the economy,
propescd that the Austalun government
needed |arme harman resources to implement
TVET as a form of comprebensive
conperation for the future,

The EC Joim Commitee has not been
formed until the ranfwarson e over but ol i«
necessary o propose preparations sad be
prepared as enforgzrs and implementastion
of the formation of the EC IA-CEPA. The
natiere of the 1ACEPA ool lxbortion is not
as A donor recament, ot SHEE onoa e WLl
the goint committes,

The presentation of mse af the five
prrawEy sEctors proposed in the Tt vear of
IA-CEPA  implementation  From the
Indenesian  side  is  Technical  asd
Vocamnal Education Traoing (TVELD)
meaning that workers are fmined in high-
skill capacities and  placed  direcily in
refated indwines o TWET-ready
inclusiries

The formelsion of TVET ains
Incresse industraal pewer o that it & more
comprehensive under  the EA-CEPA
collaboration, Standardizaiion sl
development of Indonesisn TVET must be
in acecddance: with andostey  needs and
acceprable o three  parties,  parely
Indenesia, Australia, and thind coumtries
that will be fargeted. The  Awstealian
Ciovernment  is  proposed 0 aceepl
Indenesian workers who are in aceoniance
with TVET competence in the indusiry in
Audgralia. The developmen of TVET
requires direct coopermtion by the local
EOvETIment.

The bsdonesian povermment provides a
pelecy  Formwlation  regardmg  TVET




disectly placeng i the wdustey in Australea,
IF Indopesim workers are ot divectly
accepted into industry in Australia then the
dewelopment of workers and  perasanent
placement  in  Indonesin on industrial
conditions i2 linked o the Awsralian
povermment 1\ liee with  the  curment
Indoeslan presider’s goal of building a
marker for industral workers in Indonesea.
If there is a refusal, o placement in onother
coundry is formubated bat still in an indusiry
felated too the Adstrolas governmeit, 1f
further implementstson is stil | diffcalt. then
the implementation is basically pensral in
nature and will be stodeed by the ledenesian
povermment axoa case slody, Further
explanntion  reparding  the  terms  aned
consditeins for the Awstralan government in
arganifang work trinaag {poh rainimg 6
Lischamesia).

Capita Infrastorciure [ncrcasing and
Non Interventing Program

Indonesia fas subminal  several
buresucratic  policy  propesals o the
presudent that thers is a need for & strategy
Tor infrastructure development in Indenesia
a5 well as optimizing the formation of
invesiments that suppon this development.
Indonesia  Deputy  for  Internatsosal
Economic Cooperation acknowledzed that
currently Indonesia's position is quite op
and down due oo unclear divection o
current isternational econgmic comditions,

Currently, the ghobal econony s
aill affected by policies and ecomomic
cosditions from e United  States. the
Europesn region, and Chima as one of the
higgest emronts o the ghobal ecomemy,
Brased on the fnancial marker, the inpact of
mosietary policy by the United States was
on the other hand, while the commodsty
market wus affected by & decrease in
prodection e industrialized  couniries.
Regarding the trade sector, it 15 under
pressare due o the ups and downs in the
intensity of the relationship between the
Uintied Seaces and large ecommec counlniss
anch as China amd India

Flgure 4: Inllation Kate Hypotheoes

Indopesia 25 a nen-wipgned country
shoukd mod be overdy comcemned aboot
global economic problems, which currenily
have very inflpentisl isoes, Indonesia s
guite copable of teking adventoge of
redatinns between poopdc withowt looking ot
alliances o cooperative refalions tel are
oo inclined either to the west or to the east,
Aus g pesule of global economic uncerainty,
i s out o bave a positive onpact on
Indenesia if § is obke to implkment these
strategic policies. It is proven that economic
growth o Indonesia. based on the data
presented in 2015 to Z0EE, has significont
ecomomic growth that & slow bt sare, This
coonomic growth alse has on mmpact on
inflstion which is i sccordance with 1he
atuily of the stae msdpet,

After strengthening the stratzgy, Indonesia
has also buili five man pallars regarding
national develogrment. These five smin
pillurs will be utilized as the nest strategy
&5 the buses for eoomomic ransfonmation in
20124, The five pillars inchude optimizing
infrostrgcture ufilizotion, coonoemis equity
pelicies, reducing dependence on short-
fermn Foreign copital, improving the guality
of humas  resosrdes as labor  market
efficiency. investment configuralion o

support Eroadh,

Conclusion and Implication

Based om the foondarson of the first
pillar of development, it stated  that
aplamizme the utilizanon of infrastreciun,
husl the need For sustrinshle development in
the future, was one of the directeons, This
direction of development s used in the




gradual development of infrastruciure to
improve the quality of infrastrectere by
encouragzing the participation of the zeneral
public io entrepreneurs. Furthernsore, in the
form @l eteprated infrastructhome |1I.'||1|1ir|.|,l
to  reduee  transportabion costs and
cncourage economic growth, Throegh a
developmen, it B peosssary oo baild
complele supporting  frastrectone m 2
agpificont oren and generate efficiency,
one of which s public rmnsportnfion and
the eed 1o buld a logiatics netwosk as a
moslern and integrted mesle of logistics
tramsporiation of poods ps &R economic
activity,

The =acmd pill;_n' 1% [he e=mpome
coquity policy, Currently . Indonesia is still in
a bk of econganie equality which s
diveaded Ino each reghon. This is one of the
gswen and ibe focus of the govermment b
cotinue e overcome d by making
coonomic equity  policies, According (o
Incdaisesin, there will be Factors that caise
ecmoemic inegquality, including inegualiny
in lond ond kand tepwre, injustice in the
labar markevbusiness oppoatunitics, weak
value chmns bPetwesn Msiness seciors,
ceonomic equity policies that are red yet on
target. Factors like these are then reviewed
and beeome e maln focus b economile
cquity  policies and s one of the
Toimmdations  for jmplémenting  hese
pelicies,  mcludimg  agrarian reform,
agriculiune, plantaioss, affordable housing,
fishirg aml oaaricalnee, a fair A system,
manutacturing. et and  markets,
govermmenl  [nancing  und  bsdgeting,
vocabional eatrepreseurship and the. labor
miarket,

The third pillr & redecing
dependence on Toreign capiial in the e
tezrm. This is inlended as one of the policies
in regulating investment and the eniry of
boreign capital fo wvoad investment bias or
exploatntbon. Gradually . tbere i one issme,
namely the Saving Investment (G of 2
significont differcnce in irvestment due to
the  fact  that  the  money  invested
domestically & still insufficient 1o finance
investment meeds, the meed for investment

frowm abepad o carry oul developeieat but
with the risk of fimncing forcign debd,
shon-term risks and the noed for coarrency
values sicl as the dollar 1o merease . So that
Fmctors like these need o be increased in
terme of fingncial inclasion or the need for
government policess o incrense Foscign
Drivect Invesument (FOL.

The fourth pillar i wnprovog the
guality of homan resources and  lobor
murket efficicncy related w the second and
thied pillors a5 well o one of the glebal
tremds im the incressing meed  for high
human resources and challenges for the
govermmenl o cheate regulations o
proteciing  workers amd  approsingg his
guality,

There  ae  seweral  government
challenges that are presented and one day i
will beoome an bssue if e government
sloes not fully st make policies from these
reviews such m the challenges of the
industranl revodution 400 the problem of
I =kall leved and highskill Tevel im huntn
resources workers in Indonesia, ns well as
regulatinm that can be sad oo specific i
the Labir Law which overprotects exising
workers  ond  doss ot accommodote
investors. As well as the peed for vocation
in developing human reource facilities in
Indonesia  swch a5 revitalizing  the
curficulum, stanfandizing the compelencs
af human resource workers =o that it will
create more conspeient and ooimpsitive
Incksnesian hunun resomitoess,

The fifth pillar 5 investment
configuration o support growil as well as
regulation and provide investment direction
as 0 strde gy W support development. These
sirategies include kvwwering the neal inferest
rate which = sl eelatively  high  for
Indkenesian Companies,  opiimizing
investments that provide more returns and
are  expoct-oreented, prodwct  efficiency
throgh the development of aliernative and
lowv-cosl energy somrces, humsan resonrcoe
devebopment amd Inbor morket reform, and
digitalization o increase effcicncy. aml
oplimization of assels and  resources,
Through this. it will then provide direction




1o nod-infrastructune investment & a form
oof equity omd guarsnteeing the basis for the
previous pillars,
These fave piflacs if enforesd jomily
will |1rri1\.i|:|¢ VETY T!E'rl'ﬂ.:t results and e
believed to be able o improve the quality of
the ccommy i Iedoncsia, It is prosen deat
there will be & very significant increase in
the progress of the natsonal strategy but the
need b0 emphesize  the  imtegrity  of
investment amd directives will alao create
CCONOEIC SUiLy.
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